SPD: Explanation for the qualified opinion of the auditor upon the Financial Statement of 2019
On 17 Mar 2020, Danang Seaproducts Import-Export Corporation explained the qualified opinion of the auditor upon the Financial Statement of 2019 as follows:
1. Explanation for the qualified opinion of the auditor upon the Financial Statement of 2019
Qualified opinion of the auditor:

As presented at the Explanation 4.2, the auditor could not collect the audited Financial Statement and any information about the investment into the associate which was New City Seadanang Investment Joint Stock Company. The total origin of the above joint venture – associate investment was VND 30,000,000,000. With this, the auditor could not consider the provision of decrease in value of long-term investment in accordance with the regulations at the Circular No. 200/ 2014/ TT – BTC dated 22 Dec 2014 by the Ministry of Finance. Due to the auditing limit, the auditor could not issue the opinion about the affection of the above investment to the other categories on the Financial Statement
Explanation of the Company:
On 09 Jan 2020, the Company sent the Document No. 04/ CV – CT to New City Seadanang Investment Joint Stock Company on requiring the Financial Statement 2019 to evaluate the value of the investment. On 14 Jan 2020, the Company continued sending the exchange letter from the auditor on requiring the Financial Statement from New City Seadanang Investment Joint Stock Company
Since 14 Jan 2020, the Company has not received the Financial Statement 2019 from New City Seadanang Investment Joint Stock Company. Besides, New City Seadanang Investment Joint Stock Company also has not been allowed to be trading on stock exchange and had no information source about Financial Statement on the website
Due to could not collect the information about the Financial Statement 2019 to evaluate the value of investments, consider to extract for provision of the decrease in value of long-term investments (if any) in accordance with the regulations at the Circular No. 200/ 2014/ TT – BTC. Therefore, the auditor issue the qualified opinion about this associate investment
2. About the “explanation for the difference from 5% and above in accumulated operating result from the beginning of year at the disclosed Financial Statement of Quarter IV compared to the audited Annual Financial Statement”
Unit: VND

	Target
	Financial Statement of Quarter IV/ 2019
	Financial Statement of 2019 (audited)
	+-2019/2018
	% 2019/2018

	Profit before tax
	1,262,450,509
	1,262,450,509
	-
	100.0

	Corporate income tax
	143,603,548
	37,421,642
	(106,181,906)
	

	Profit after tax
	1,118,846,961
	1,225,028,867
	106,181,906
	109.5


At the Document No. 35/ CV/ CT dated 28 Feb 2020 on explaining the difference at the Financial Statement of 2019, the Company was based on the profit before tax which had no change so the Company did not explain
As required, the Company explained as follows:
At the Financial Statement of Quarter IV/ 2019, the Company applied the corporate income tax rate of 20%. However, when auditing the Financial Statement 2019, the corporate income tax of the Company was changed into 15% toward the profit from processing of sea products and the profit with corporate income tax exemption was excluded
Therefore, 

At the audited Financial Statement 2019, the current corporate income tax (the target 16 at the Report on operating result) reduced down to VND 37,421,642 so the profit after corporate income tax (the target 18 at the Report on operating result) increased by VND 1,225,028,867 (by 9.5%) compared to the disclosed Financial Statement of Quarter IV
